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Research Update:

Car Park Operator Infra Park Outlook Revised To
Stable From Positive On Proposed Refinancing;
'BBB' Rating Affirmed

Overview

« Infra Park has | aunched an offering of new senior unsecured notes to
refi nance sone existing debt and rei nburse a sharehol der | oan provided by
its parent, InfraFoch TopCo, which we treated as equity. The final anpunt
of the notes depends on market conditions.

e« Wiile we still forecast the group could achieve strong cash flow ratios
in the next two years, the increase in external financial debt and early
repaynent of shareholder loan is an indication to us that the conpany is
not commtted to maintaining its FFO to debt above 13% on a sustainable
basi s.

e W are therefore revising our outlook on Infra Park to stable from
positive and affirnming our long-termrating at 'BBB' . W are al so
affirm ng our 'BBB' issue rating on the existing debt and assigning a
'"BBB' issue rating to the proposed new notes.

» The stable outlook reflects our view that the conpany will be able to
maintain its rati o of weighted average funds fromoperations (FFO to
debt at around 12% 13%t hrough a conbi nati on of revenue growth and cost
optim zation, which provides a good degree of headroomto the rating.

Rating Action

On April 10, 2018, S&P d obal Ratings revised the outl ook on France-based car
park operator Infra Park SAS to stable from positive and affirned the
Il ong-termissuer credit rating at ' BBB' .

At the same time, we affirned our 'BBB issue rating on Infra Park's existing
debt and assigned a 'BBB issue rating to the proposed senior unsecured debt.

Rationale

The affirmation follows Infra Park's announcenent of its plan to raise further
debt to repay €500 million senior unsecured notes due 2020, and to reinburse
the 8.25%fixed rate €100 million sharehol der | oan provided by its parent,

I nfraFoch TopCo, that we treated as equity. The final size of the issuance
remai ns subject to nmarket conditions but according to the information
presented to us we expect a limted inpact on the conpany's credit nmetrics
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conpared to our base-case forecast. This is because it will lead to an overall
[ ower financing cost, given the high interest paid on the sharehol der |oan
and because we now expect | ower new fixed concession fees liabilities in 2018,
as we explain in the assunptions bel ow.

We continue to forecast relatively strong credit ratios for the rating, namely
that Infra Park will be able to maintain adjusted FFO to debt at about 12% 13%
over 2018-2019 through a conbination of revenue growth and cost optim zation
That said, the increase in external financial debt and the early repaynent of

t he sharehol der | oan are an indication to us that the conpany is not commtted
to maintaining its FFO to debt sustai nably above 13% Furthernore, we expect

t he conpany's financial |everage to remain steady between 5.0x-6.0x debt to

EBI TDA, which creates a relatively high exposure to refinancing risk in the
future.

Infra Park delivered solid business growh |ast year, reflected in FFO to debt
of about 13.4%in 2017 (14.6%if we were to consider the sharehol der | oan as
equity). Such perfornance has been supported by the successful inplenentation
of the cost efficiency plan |aunched by the conpany in France, whereby the
reduced revenues stemmng fromthe expiry of sonme contracts have been nore

t han conpensated by cost optim zation

The current rating continues to be supported by Infra Park's position as one
of the largest parking operators globally, with about 2.3 million parking
spaces operated worl dwi de. Despite generating about 78% of its reported EBI TDA
in France, the company continues consolidating its position in North and South
America, through joint ventures with [ocal partners. Contracts in these
markets are shorter and | ess profitable conpared to French and western

Eur opean concessi on franeworks, but the company mai ntains an average remai ning
contract duration of about 25 years. These strengths are partially offset by

t he exposure of parking volunmes to conjectural events such as terrorist
attacks or strikes as well as pronotion of green policies by |oca
municipalities. In the long term we see the industry exposed to the

devel opnent of electric and autonomous cars that could pose a potential threat
dependi ng on how the regulation will support potential industry changes.

Qur assunptions for in 2018-2019 i ncl ude:

* Annual revenue grow h of about 2% in France and Western Europe,
reflecting tariff growth in line with our consuner price index
assunptions and the ranp-up of sone new contracts.

* In North Arerica and Brazil we assune relatively stable EBI TDA
generation, reflecting | ess exposure to demand ri sk and therefore | ower
but nore stable profitability |evels.

e Stable S&P d obal Ratings-adjusted EBI TDA nargin of 46% 47% supported by
cost efficiency measures and not significantly inpacted by overseas
operations.

« No new acqui sitions and no change in the scope of the consolidation

» Capital expenditure (capex) of about €130 nmillion per year and divi dends
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of about €80 million-€120 nmllion per year
* The proposed new notes, at a 2% fixed interest rate.

 Additional concession fees liabilities reported on-bal ance sheet for
about €25 nmillion in 2018 and €80 nmillion in 2019.

* W no longer treat the sharehol der |oan as equity given the conpany's
plan to refinance it early.

* Under International Financial Reporting Standards (IFRS), 12 the fixed
concession fees liabilities are included in the reported debt. They are
difficult to predict as they are subject to new concessi ons awards.

Based on these assunptions, we arrive at the following credit neasures:
e FFOto debt of 12.5% 13. 0%

e Debt to EBITDA of 5.5x-6.0x; and

* FFO interest coverage of 7.0x-7.5x.

Liquidity

We assess Infra Park's liquidity as strong based on our expectation that
sources of liquidity will exceed uses by about 2.4x in the 12 nonths endi ng
Dec. 31, 2018. Qur assessnment is also supported by our view that the conpany
woul d be able to absorb high-inpact, |ow probability events without
refinanci ng, has well-established, strong relationships with banks, and
general |y prudent risk nmanagenent. There are no financial covenants on

exi sting debt.

Principal liquidity sources are:
* Unrestricted cash and equival ents of about €170 mllion as of Dec. 31
2017;

e Undrawn committed revolving credit facility of €300 mllion, out of which
€275 maturing in October 2022 and the renaining portion in QOctober 2021
and

e FFO of about €200 million

Principal liquidity uses are:
e Debt maturities of about €53 nmillion, nmainly represented by paynents of
fixed concession fees reported as on-bal ance sheet;

e Capex of about €130 nillion; and
» Dividends of about €100 mllion

Outlook

The stable outlook reflects S& G obal Ratings' viewthat Infra Park will be
able to nmaintain adjusted FFO to debt at about 12% 13% t hrough a conbinati on
of revenue growth and cost optimzation. These ratios provide a good degree of
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headroomto the rating.

Upside scenario

We could raise the rating by one notch if the conpany was able to naintain its
FFO-to-debt ratio sustainably above 13%in a conbination with a committed and
predi ctabl e financial policy.

Downside scenario

We could take a negative rating action if, in our view, Infra Park was not
able to maintain its FFO-to-debt ratio confortably above 10% This could
result from higher-than-expected sharehol der distribution or acquisition
strategy not supported by adequate EBITDA growth due to stagnant revenues or
falling operating margins.

We coul d al so consider a downgrade if the conpany significantly changed its
busi ness m x so that exposure to non-infrastructure business--such as
managenment contracts and short-term | eases--increased to about 30% of EBI TDA
likely resulting in adjusted EBI TDA nargins falling bel ow 30% This woul d

i kely weaken our view of the conpany's business risk profile.

Ratings Score Snapshot

| ssuer Credit Rating: BBB/ Stable/--
Busi ness risk: Strong

e Country risk: Low

* Industry risk: Low

 Conpetitive position: Strong

Fi nanci al risk: Significant
e Cash flow Leverage: Significant

Anchor: bbb

Modi fiers

e Diversification/Portfolio effect: Neutral (no inpact)
e Capital structure: Neutral (no inpact)

e Liquidity: Strong (no inpact)

 Financial policy: Neutral (no inpact)

 Managenent and governance: Satisfactory (no inpact)

e Conparable rating analysis: Neutral (no inpact)
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Issue Ratings--Subordination Risk Analysis

Capital structure
Infra Park's capital structure consist of about €1.4 billion senior unsecured
notes, as of Dec. 31, 2017.

Analytical conclusions

Infra Park's existing and proposed debt are rated 'BBB', at the same |evel as
the issuer credit rating, because the amount of debt |ocated at the |evel of
Infra Park's subsidiaries is |limted (about €18 nmillion of financial debt and
€5 nmillion of |easing debt).

Reconciliation

Table 1
Reconciliation Of Infra Park S.A.S. Reported Amounts With S&P Global Ratings Adjusted Amounts (Mil. €)

--Fiscal year ended Dec. 31, 2017--

Infra Park S.A.S. reported amounts

Cash flow
Shareholders' Operating Interest from Capital
Debt equity Revenues EBITDA income expense EBITDA operations expenditures

Reported 1,843.9 623.4 766.1 313.9 122.8 41.6 313.9 238.1 163.0

S&P Global Ratings adjustments

Interest expense - - -- - -- - (41.6) -- -
(reported)

Interest income -- -- - - - -- 0.2 - --
(reported)

Current tax expense - - -- - -- - (45.5) -- -
(reported)

Operating leases 169.7 - -- 36.2 12.1 12.1 24.1 24.1 -

Postretirement 14.7 -- - 0.2 0.2 0.3 0.3 (0.8) --
benefit

obligations/deferred

compensation

Surplus cash (155.1) - - - - - - - -
Capitalized interest - - -- - -- 0.4 (0.4) (0.4) (0.4)

Share-based - - - 1.7 - - 1.7 - -
compensation
expense

Dividends received -- -- - 10.4 - -- 10.4 - --
from equity
investments

Non-operating - - -- - 0.2 - -- -- -
income (expense)

Non-controlling - 11.3 -- - -- - -- -- -
Interest/Minority
interest

Debt - Other 43.0 - - - - - - - -
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Table 1
Reconciliation Of Infra Park S.A.S. Reported Amounts With S&P Global Ratings Adjusted Amounts (Mil.

€) (cont.)
Revenues - Other - - (33.9) (33.9) (33.9) - (33.9) -- -

COGS- Other - - - 33.9 33.9 - 33.9 - -
non-operating
nonrecurring items

EBITDA - Income - - -- (7.8) (7.8) - (7.8) - -
(expense) of

unconsolidated

companies

EBITDA - - - - 0.1 0.1 - 0.1 - -

Gain/(Loss) on
disposals of PP&E

D&A - Impairment - - -- - 6.1 - -- -- -
charges/(reversals)

EBIT - Income - - - - 7.8 - - — -
(expense) of

unconsolidated

companies

Total adjustments 72.3 11.3 (33.9) 40.8 18.7 12.8 (58.4) 23.0 (0.4)

S&P Global Ratings adjusted amounts

Funds Cash flow

Interest from from Capital
Debt Equity Revenues EBITDA EBIT expense operations operations expenditures
Adjusted 1,916.2 634.7 732.2 354.7 141.5 54.4 255.5 261.1 162.6

Qur main anal ytical adjustnents to reported financials are described bel ow.
* W increase the reported debt by operating | ease adjustnments, in line
wi th annual paynment infornmation received by the conpany.

We include in the debt pension liabilities.

« W consider about €15 million of cash as restricted as it represents
paynment due to nunicipalities.

* W include in our adjusted debt the value of the put option held by
non-controlling interest in AGE Brazilian subsidiary (€35.7 nmllion) as
well as liabilities related to enpl oyee savings nutual fund and | ong-term
renmunerati on pl ans.

* W deduct from both revenues and operating expenditures the amunt
related to construction services.

* W are not treating anynore the sharehol der | oan as equity, given the
intention of the conpany to reinburse it follow ng the proposed
ref i nanci ng.

Related Criteria

e Criteria - Corporates - Ceneral: Reflecting Subordination Risk In
Corporate |ssue Ratings, March 28, 2018
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e Criteria - Corporates - GCeneral: Mthodol ogy And Assunptions: Liquidity
Descriptors For d obal Corporate |ssuers, Dec. 16, 2014

e Criteria - Corporates - Ceneral: Corporate Mthodol ogy, Nov. 19, 2013

e CGeneral Criteria: Country Ri sk Assessment Methodol ogy And Assunpti ons,
Nov. 19, 2013

e CGeneral Criteria: Methodology: Industry Risk, Nov. 19, 2013
e General Criteria: Goup Rating Methodol ogy, Nov. 19, 2013

e Criteria - Corporates - Industrials: Key Credit Factors For The
Transportation Infrastructure Industry, Nov. 19, 2013

e Criteria - Corporates - Ceneral: Corporate Methodol ogy: Ratios And
Adj ust nents, Nov. 19, 2013

» CGeneral Criteria: Methodol ogy: Managenent And Governance Credit Factors
For Corporate Entities And Insurers, Nov. 13, 2012

* CGeneral Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

Ratings List

Ratings Affirned; CreditWtch/ Qutlook Action

To From

Infra Park S. A S.
Indigo Infra S. A S.

| ssuer Credit Rating BBB/ St abl e/ - - BBB/ Posi tive/ - -
Infra Park S. A S.

Seni or Unsecur ed BBB BBB
New Rati ng
Infra Park S. A S.

Seni or Unsecur ed BBB

Additional Contact:
Industrial Ratings Europe; Corporate_Admin_London@spglobal.com

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further
information. Conplete ratings information is available to subscribers of
RatingsDirect at ww. capitalig.com Al ratings affected by this rating action

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT APRIL 10,2018

THIS WAS PREPARED EXCLUSIVELY FOR USER ETIENNE BAL.
NOT FOR REDISTRIBUTION UNLESS OTHERWISE PERMITTED.



Research Update: Car Park Operator Infra Park Outlook Revised To Stable From Positive On Proposed
Refinancing; 'BBB' Rating Affirmed

can be found on the S& d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng S& d obal Ratings nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mdscow 7 (495) 783-4009.
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